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REH L& EBITDA EPS PER PBR ROE

(BEAM) (BAM) (M) (CE) (18) (% (%)
3/18 12,218 1,369 -22 0.0 8.9 0.0
3/19 11,262 1,216 1 1,489.5 4.7 1.2
3/20 10,471 0 -24 0.0 2.5 0.0
3/21 10,370 1,469 9 3,1915 7.1 9.5

Thoughts on the long term
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Revenue Simulation for Fronteo (2158)

(FY2015~FY2021) (million yen)
FY 2015 2016 2017 2018 2019 2020 A 2021 Co
Al Solution 120 311 910 1,427 1,353 2,124 2,560
Life Science 461 860
Business Intelligence 1,662 1,700
Legal Tech 10,433 10,896 11,307 9,865 9,117 8,245 7,940
Legal Tech Al 1,170 1,547 2,500
Non-Al 7,947 6,698 5,440
Total Sales 10,553 11,207 12,217 11,292 10,470 10,370 10,500
(FY2022~FY2027)
FY 2022 2023 2024 2025 2026 2027 6YR CAGR %
Al Solution 3,578 5,017 7,056 9,954 14,087 20,000 41
Life Science 1,294 1,948 2,933 4,414 6,644 10,000 51
Business Intelligence 2,284 3,069 4,123 5,540 7,443 10,000 34
Legal Tech 8,251 8,575 8,911 9,260 9,623 10,000 4
Legal Tech Al
Non-Al
Total Sales 11,830 13,592 15,966 19,214 23,710 30,000 19
Market Size Forecast
(2019~2023) (100mn US dollar)
Sub-segment Region 2019 2020 2021 2022 2023
Al Solution 223 262 310 372 451
Life Science 147 176 213 262 328
Al Diagnosis (AIZ2 ) Global 36 52 75 108 156
Drug Discovery Global 111 124 138 154 172
Business Intelligence Digital . Japan 76 86 97 109 123
Transformation
Legal Tech eDiscovery Global 112 127 143 161 182
(2024~2027)
Sub-segment Region 2024 2025 2026 2027 6YR CAGR %
Al Solution 556 694 881 1,135 24
Life Science 416 537 703 934 28
Al Diagnosis (AIFZHT) Global 224 323 464 668 44
Drug Discovery Global 192 214 239 266 12
Business Intelligence Digital . Japan 139 158 178 201 13
Transformation
Legal Tech eDiscovery Global 206 233 263 297 13
Fronteo Market Share
2020 2021 2022 2023 2024 2025 2026 2027
Life Science 0.02% 0.04% 0.04% 0.05% 0.06% 0.07% 0.09% 0.10%
Business Intelligence 0.18% 0.16% 0.19% 0.23% 0.27% 0.32% 0.38% 0.45%
OP by Segment .
Yy oeg (million yen)
2016 2017 2018 2019 2020 2021 Co
Al Solution -715 -282 97 -178 286 360
Legal Tech -491 460 119 -665 220 240
Total OP -1,206 177 216 -844 507 600

Source: Omega Investment by company materials

All estimates by Omega Investment, except FY2021 company guidance. Based on JPY110/USD.
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Business
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Source: Made by Omega Investment from various materials.

FRONTEO |July9, 2021



! } Omega Investment

Omega investment view - Definition
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Omega Investment Co. Ltd.

E-mail: info@omegainv.com

KS Floor, Risona kudan building 5F, 1-5-6, kudan-minami, chiyoda-ku,
Tokyo, Japan



